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Investment Commentary – June 2021 

 
 
The first half of 2021 has been very positive for most global markets, albeit that performance in 
the Far East has had much more of a rollercoaster ride, but nonetheless, is still looking positive 
over the period. 
 
Concerns over Covid 19 and the spread of the Delta variant are still causing concerns and in 
particular, this could be a more influential factor with Far Eastern markets. 
 
The general recovery that we are seeing in the UK, Europe and the US is gathering apace, with 
forecasts for economic bounce back being revised upwards.  It’s fair to say that the levels of 
unemployment that were anticipated, did not manifest and indeed, employment numbers are on 
the increase again. 
 
More recently, a concern that has been voiced around the globe are the effects of inflation, as 
this has shown some sharp rises in recent months.  That having been said, the rises are from a 
very low start point and of course, they are reflecting two things, both of which are related to 
Covid, inasmuch that everything was very depressed 12 months ago and therefore, with things 
like the oil price increasing significantly, this is an inflationary factor.  Additionally, through 
lockdown, the level of personal savings has increased phenomenally, and people are now 
starting to spend those savings.  These are key factors that are affecting the inflation rate, but 
central Banks with the Bank of England, the Central European Bank and the US Federal 
Reserve are all saying that they are viewing these as temporary increases rather than long term 
trends and there is no appetite at the present time to start to increase interest rates to combat 
inflation. 
 
The outlook therefore, remains fair for the future, with continued economic recovery anticipated, 
albeit that there are still likely to be some lumps and bumps along the way in terms of market 
movements. 
 
It will be interesting to see how the further removal of lockdown restrictions from 19th July in the 
UK and others globally, have an impact on leisure and travel and I would expect to see those 
sectors bounce back strongly as and when lockdown restrictions are eased. 
 
There is even speculation that travel corridors between the US and the UK/Europe will be 
opening up soon, with some pilot schemes for testing and checking vaccination status for 
people being run by British Airways and Virgin Atlantic at Heathrow Airport in the very near 
future. 
 
Hopefully, for the western world, the worst is behind us, although globally, there is still a long 
way to go in combatting the pandemic – for the future though, we’re going to need to learn to 
live with Covid rather than try to totally beat it. 
 
 
 


